5 Key Facts on U.S. International Food Aid Reform

FACT 1: American farmers will continue to thrive with negligible impact from reforms of U.S.
food aid. U.S. food aid accounts for less than 1% of total U.S. agriculture exports, and in 2011
accounted for only 0.56% of net farm income.* Under reform, the majority of authorized
emergency food aid (55%) will continue to be used for the purchase, transport, and related
costs of utilizing American commodities for humanitarian assistance.?

FACT 2: Impacts on U.S. shipping industry would be small as U.S. food aid is reformed. Food
aid is a minimal proportion of overall U.S.-flagged preference shipping. U.S. flag-preferences
represent more than 1 billion metric tons of cargo annually compared to just 1.5 million metric
tons from USAID in the past year.>*> The Defense Department estimated that reform “may
affect 8-11 vessels” (emphasis added) the reform proposal “may affect 8-11 vessels” (emphasis
added) and “roughly 360 to 495 mariners.”® Potential impacts on mariner jobs are limited given
that food aid transport is such a small part of affected vessels’ business — jobs should be
retained as excess capacity is sold to other U.S. exporters.’

FACT 3: U.S. national security will remain strong as the U.S. modernizes U.S. food aid. Per the
Defense Department’s analysis, Undersecretary of Defense Frank Kendall stated in a letter to
Chairman Royce on June 18, 2013 that the proposed reforms “will not impact U.S. maritime
readiness and national security,” and confirmed that reforms would have no bearing on any
militarily useful vessels.®® A GAO report issued the same findings.10

FACT 4: Purchasing food aid closer to where it is needed, known as Local and Regional
Purchase (LRP), is a well-tested, widely-used, and highly accountable process. LRP is just as
secure against corruption as other forms of food aid.'"** Reputable organizations including the
World Food Program and large NGOs have developed robust LRP accountability mechanisms
that parallel those used for standard in-kind food aid.*®

FACT 5: By creating greater flexibility in U.S. food aid programs, the Royce-Engel amendment
(#15) to H.R. 1947 will strengthen the Food for Peace (FFP) program and maintain visibility
of American generosity. Increasing the flexibility to use cash transfers and food vouchers
alongside commodities, and reducing “monetization” of food aid, will make the FFP program
more efficient, cost-effective, and result in reaching millions more people with the same level
of investment.™*® The image of the U.S. around the world will be unaffected, as LRP
commodities would still be distributed in U.S.-branded packaging.'’ This is why major Food for
Peace partners, anti-hunger advocates, conservative think tanks, farmers groups, U.S. business,
and current and former Secretaries of State, Agriculture, and USAID Administrators all have
endorsed these kinds of changes.*®
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